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 Global oil prices rose after drone and missile attacks on two Saudi 
oil facilities allegedly committed by Yemen's Houthi rebels shut down 
nearly half of Saudi Arabia's oil production. Moreover, sources familiar 
with the facilities' operations claim that restoring production to pre-
attack levels "will take weeks, not days", which may rival the 
disruption set off by Hurricane Katrina. The increase in prices were 
mildly capped with the US' release of emergency oil supply from its 
Strategic Petroleum Reserve. Brent crude oil closed at 64.28 (+6.74% 
WoW) per barrel, while WTI crude closed at 58.09 (+5.91% WoW) per 
barrel. 

 US Treasury yields declined as investors bought government securities 
following pick-up in yields for the past two weeks. Yields declined 12.05 bps 
on average, with the 10Y closing at 1.7215.  

 German Bund yields also closed lower, mirroring US Treasuries. Yields 
declined by 6.78 bps WoW, with the 10Y dropping by 7.20 bps WoW to -0.52. 

 Japan Bond yields also moved lower, following the slide in yields in the US 
and Germany. Yields declined 3.62 bps WoW on average, with the 10Y note 
closing at -0.214% (-5.30bps WoW). 

 Key events that transpired during the week: 

 Saudi Arabian oil facilities were attacked, causing halt in 5.7mn barrels 
of daily crude oil production, 5% of global production. 

 US Federal Reserve cut its policy rate by 25 bps to a target range of 
1.75% to 2.00%. 

 US President Trump said that he wants a full trade deal, not an interim 
deal with China. 

 US equities declined as investors took profit from two-weeks of 
strong gains. Global developments that has affected sentiment were 
(1) attack on Saudi Arabia's oil facilities, (2) mid-cycle interest rate cut 
of the US Federal Reserve, and (3) cancellation of Chinese trade 
official's trip to American farms. The DJIA closed at 26,935.07 (-
1.05% WoW), while the S&P closed at 2,992.07 (-0.51% WoW).  

 Asian equities closed lower following the same developments 
globally. Gains were recorded on Friday as sentiment improved on 
policy stimulus from India and China. The former announced a 
corporate tax rate cut from 30% to 22%, while China published its 
new loan prime rates with a lower 1-year rate of 4.2% from previously 
4.25%.  The MSCI APxJ closed at 511.28 (-0.84% WoW). 

 European equities moved against global stock market decline as 
investors picked up lagging shares of eurozone banks. The MSCI 
Europe closed at 132.39 (+0.30% WoW). 

Global equities generally moved lower as investors took profit from two-weeks of strong gains. Investors serntiment was dragged by 
attack on Saudi, mid-cycle reference to the latest interest rate cut from the US Fed, and cancellation of Chinese trade official's trip to 
American farms. Consequently, global yields declined as investors bought safe-haven assets. Oil prices fell rose following drone and 
missile attacks on two Saudi oil facilities. 
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 Local fixed income yields continued to increase amid the Fed lowering its 
benchmark rate down to 1.75% to 2%. Local investors are also expecting the 
BSP to follow  suit with an additional 25 bps rate cut and further RRR 
reductions.  On average, the yields rose 3.70 bps led by the long-end of the 
curve.  

 Key events that happened during the week:  
 According to the Bangko Sentral ng Pilipinas (BSP), remittances posted the 

fastest growth in 9 months, recovering from its drop in July. OFW cash 
remittances jumped by 7.5% to $2.58 billion in July from $2.40 billion during 
the previous year, and by 12.71% from $2.29 billion during the previous 
month. According to Unionbank Chief Economist Asuncion, this bodes well 
for the GDP of a domestically driven economy such as the Philippines. 

 The Bangko Sentral ng Pilipinas (BSP) reported that the Philippines' 
balance of payments yielded a surplus due to foreign currency deposits from 
the government and income from the central bank's offshore investments. 
The balance of payments position stood at a $493 million surplus in August, 
wider than July's $248 surplus but narrower than the $1.27 billion surplus 
seen in August during the previous year. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange declined and the Philippine peso weakened last week despite the highly anticipated rate cut from the 
Fed, which was also partially driven by market sentiment after the oil facilities attack in Saudi Arabia. Meanwhile, local fixed income 
yields continued their ascent ahead of the BSP meeting this week, with consensus expecting further monetary policy easing. 
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 The Philippine Peso continued to weaken amid another 
interest rate cut from Fed and market risk aversion after the 
Saudi Aramco attacks. The USD/PHP pair ended at 51.960 
(+0.10% WoW) 

 The Euro weakened despite the Federal Reserve cutting its 
benchmark rates by 25bps, with concerns about a slowdown in 
global growth and geopolitical tensions across the globe 
boosting the greenback's safe-haven appeal. The EUR/USD 
closed at 1.1017 (-0.51% WoW).  

 The PSEi declined week-on-week amid the recent 25 bps interest rate cut 
from the Fed last Wednesday. Last week’s movement was also driven by the 
market's risk aversion, which was the aftermath of an oil facilities attack in 
Saudi Arabia. All sectors dropped, which was led by property sector, except 
holding firms and services. The PSEi closed lower at 7,871.11 (-1.52% 
WoW). 

 The top performer of the week was Aboitiz Equity Ventures, Inc. (PSE 
Ticker: AEV), which was up by 2.58% WoW, buoyed by positive sentiment 
on Aboitiz Power following plans to sell assets of its non-operating 
renewable energy plants . Meanwhile, the worst performer for the week 
was Megaworld Corp. (PSE Ticker: MEG),  which was down 4.84% on 
lingering negative sentiment on POGOs. Key events that transpired during 
the week: 

 AC Energy, Inc. is set to explore opportunities in gas-fired power 
generation and energy storage as it sees such as complementary to 
renewable energy projects in 2025. The move comes as management 
plans to rename Phinma Energy Corp. to AC Energy Philippines, Inc. 
Moreover, the vision is for the company to be the leader in renewable 
energy in the Philippines, with a goal to reach 2,000MW by 2025. 

 Manila Water Co., Inc. (PSE Ticker: MWC) and Maynilad Water Services, 
Inc. said that they will file motions for reconsideration in response to the 
Supreme Court decision that found the companies liable for fines for the 
violation of the Philippine Clean Water Act by Oct. 2. The companies said 
that they received a copy of the Supreme Court's decision en banc on the 
case, and that the secretary of the Department of Environment of Natural 
Resources is also a respondent in the case. 
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